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VOLUNTARY ANNOUNCEMENT

(1) FORMATION OF JOINT VENTURE

AND

(2) LETTER OF INTENT IN RELATION TO

A PROPOSED ACQUISITION

This announcement is made on a voluntary basis by China Fordoo Holdings Limited (the

‘‘Company’’, together with its subsidiaries, the ‘‘Group’’).

(1) FORMATION OF JOINT VENTURE

On 20 December 2016, Fordoo (China) Industrial Limited* (虎都(中國)實業有限公司)

(‘‘Fordoo China’’), a wholly-owned subsidiary of the Company, entered into a joint

venture contract (the ‘‘JV Contract’’) with 北京神州集客電子商務有限公司 (Beijing

Shenzhou Jike E-Business Company Limited*) (‘‘Shenzhou Jike’’) and Mr. Li Bing Qi

(李炳棋) (‘‘Mr. Li’’), in the People’s Republic of China (the ‘‘PRC’’) in relation to the

formation of a joint venture company (the ‘‘JV Company’’). The JV Company would

focus on the development of online fashion platform.
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JV Contract

The major terms of the JV Contract are summarised as follows:

1. Date

20 December 2016

2. Parties

i. Fordoo China;

ii. Shenzhou Jike; and

iii. Mr. Li.

To the best of the knowledge, information and belief of the directors of the Company

(the ‘‘Directors’’), having made all reasonable enquiries, Shenzhou Jike (and its

beneficial owner(s)) and Mr. Li are third parties independent of the Company and its

connected persons (as defined under the Rules Governing the Listing of Securities on

The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’)).

3. Registered Capital and Proportion of Capital Contribution

The registered capital of the JV Company will be RMB20 million. Fordoo China

shall contribute RMB10 million in cash, representing 50% of the registered capital

of the JV Company; Shenzhou Jike shall contribute RMB6 million in cash,

representing 30% of the registered capital of the JV Company; and Mr. Li shall

contribute RMB4 million in cash, representing 20% of the registered capital of the

JV Company.

4. Further Contribution

The shareholders of the JV Company further agreed to provide shareholders’ loan

to the JV Company of RMB20 million in cash in total, with each of Fordoo China,

Shenzhou Jike and Mr. Li further contributing RMB10 million, RMB6 million and

RMB4 million respectively.

5. Board of Directors

The board of directors of the JV Company will consist of five directors, three of

which shall be appointed by Fordoo China, one shall be appointed by Shenzhou

Jike and one shall be appointed by Mr. Li. One of the three directors appointed by

Fordoo China shall be the chairman of the board of the JV Company.
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Information on the Parties

The Company is one of the leading menswear enterprises primarily engaged in the

design, source, manufacture and sales of its branded menswear products in the PRC.

Fordoo China is a wholly-owned subsidiary of the Company.

Shenzhou Jike is an enterprise established in the PRC in 2008, with registered capital of

RMB7.5 million, primarily engaged in trading of baby products, cosmetic products,

food and electronic products through its own online platform, www.wjike.com (‘‘Wanji

Shopping Mall’’), and through third party e-platforms such as Jingdong and T-mall.

Shenzhou Jike focuses on providing high quality, exquisite, and creative products to the

consumers. Starting from 2015, Shenzhou Jike has developed its own VIP loyalty

program which helps generate better online shopping experience for its customers.

Wanji Shopping Mall currently has more than 200,000 members.

Mr. Li has over twenty years of experience in the bag and garment manufacturing

business in the PRC.

Reasons for and Benefits of the formation of the JV Company

Shenzhou Jike is experienced in operating online platforms and developing enterprise

customer service systems and Mr. Li has extensive network in the garment industry in

the PRC. The JV Company can leverage the expertise of Shenzhou Jike and Mr. Li to

create a successful online fashion platform in an efficient and effective way. The

Directors consider that the formation of the JV Company will be beneficial to the future

growth and business development of the Group and that the JV Contract is in the

interests of the Company and its shareholders as a whole.

Listing Rules Implications

As all the relevant percentage ratios under Chapter 14 of the Listing Rules in respect of

the commitment to be provided by Fordoo China under the JV Contract are below 5%,

the formation of the JV Company contemplated under the JV Contract is exempt from

the requirements of Chapter 14 of the Listing Rules. The information contained in this

announcement is made by the Company on a voluntary basis to keep the shareholders

and potential investors of the Company informed of the latest development of the

Group’s businesses.
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(2) LETTER OF INTENT

On 20 December 2016, the shareholders of the JV Company on behalf of the JV

Company have entered into a letter of intent (the ‘‘Letter of Intent’’) with 凡客誠品

(北京) 科技有限公司 (Vancl (Beijing) Technology Company Limited) (‘‘Vancl

Technology’’) pursuant to which the JV Company intends to acquire from Vancl

Technology the online platform, http://magaseek.vjia.com/ (the ‘‘V+ Online Platform’’),

and other related assets or company (the ‘‘Target Assets’’).

Pursuant to the Letter of Intent, Vancl Technology grants to the JV Company an

exclusive negotiation period of 6 months starting on the date of signing of the Letter of

Intent during which the directors and management of Vancl Technology shall not

enquire, recommend, offer or negotiate with any other person or entity (other than the

JV Company and its designed parties) in respect of any transaction in relation to the

transfer of the Target Assets.

Upon signing of the Letter of Intent, the JV Company will conduct due diligence

reviews on the financial, legal and valuation aspects of the Target Assets, and conduct

further negotiation with Vancl Technology.

Information on Vancl Technology

Vancl Technology is an enterprise established in the PRC in 2007, with several rounds

of venture up to USD500 million, a specialty men’s t-shirt e-retailer. It has become the

leading internet apparel brand in the PRC. The company focused on bringing quality

men’s and women’s fashions, shoes, jeans, shirts, skirts, accessories and other lifestyle

goods at reasonable prices to the customers. Currently Vancl Technology has designers

from around the globe, including Spain, Japan and Korea. Available only online, Vancl

Technology is known for offering great styles and great quality at great prices with

exceptional customer service.

To the best of the knowledge, information and belief of the Directors, having made all

reasonable enquiries, Vancl Technology and its ultimate beneficial owner(s) are third

parties independent of the Company and its connected persons (as defined in the Listing

Rules).

Reasons for entering into the Letter Of Intent

The JV Company is formed to develop online fashion platform. The shareholders of the

JV Company believe that the acquisition of the V+ Online Platform will have the

following benefits:

1. The V+ Online Platform can speed up the whole development process of the online

fashion platform of the JV Company;

2. The V+ Online Platform is well known in the PRC and the JV Company can save

on the startup promotion costs; and

3. The V+ Online Platform has a large customer data base which can be utilized to

promote the business of the JV Company.
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Within 2 months of the signing of the Letter of Intent, the JV Company is expected to

complete its due diligence process on the Target Assets and decide on whether to

proceed with the acquisition of the Target Assets.

If the JV Company and Vancl Technology agree to sign the formal sale and purchase

agreement, the Company will make further announcement as and when appropriate and

comply with the necessary requirements under the Listing Rules. As the parties have

not entered into any legally binding agreement in respect of the acquisition of Vancl

Technology as of the date of this announcement, the proposed acquisition may not

materialise. Shareholders and potential investors of the Company are advised to exercise

caution when dealing in the shares of the Company.

By Order of the Board

China Fordoo Holdings Limited

Kwok Kin Sun

Chairman

Hong Kong, 20 December, 2016

As at the date of this announcement, the executive Directors are Mr. Kwok Kin Sun, Mr.

Kwok Hon Fung and Ms. Yuan Mei Rong; and the independent non-executive Directors are

Mr. Cheung Chiu Tung, Mr. Poon Yick Pang Philip and Mr. Zhang Longgen.

* For identification purpose only
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